
Anglo American Platinum
Foschini
Naspers
Prosus
Mondi

AutoZone
Broadcom
Apple
Amazon
Microsoft

Top 5 Domestic Holdings

Asset allocation

Domestic Equity 43%

Global Equity 30%

Property 4%

Bonds 9%

Commodities 2%

Cash 12%
Top 5 Global Holdings

Performance Period Fund Return Benchmark* Outperformance

6 Months 7.7% 13.7% -6.0%

1 Year 21.4% 30.8% -9.4%

Since Inception (annualised) 4.6% 6.5% -1.9%

Performance is reported for the C Class, net of fees
*Benchmark: Average of the SA Multi Asset High Equity ASISA category, calculated over a 1-year rolling period

Inception date: September 2018
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Performance
For the quarter, the fund returned 5.8% vs. the benchmark’s 7.4%. Over 12 months, the fund returned 21.4% vs. the benchmark’s 30.8%.

Macro
Global markets have continued to do well into 2021, returning 4.9% in USD for the quarter. Global earnings expectations have continued to recover and are 
now back to pre-covid levels. Cyclical stocks – companies which are most sensitive to economic recovery, drove the markets latest run, building on 
outperformance that began with positive vaccine news in November last year. The US Equity market was up 5.8% in USD for the quarter and 53.7% in USD 
for the last 12 months.

In South Africa, the first quarter followed suit, returning 12.6% in ZAR. Marking the anniversary of the COVID-19 pandemic the South African market is up
54.2% for the last 12 months and has surpassed pre covid levels. The rand is now stronger than it was end-January 2020 (+0.7% against the dollar). 10-year
South African Bond yields are trading at 9.5% at end-March (vs. 8.7% at end-December). The SARB has kept interest rates flat with the market pricing in no
further cuts.

We expect companies that will benefit from an economy re-accelerating to lead the recovery. We don’t see investment opportunities in defensive, low beta 
companies that performed well in the first 6 months of Covid. We see opportunities in consumer facing companies, specifically companies that haven’t been 
permanently impacted by Covid e.g. Woolworths. One of the big unknowns is what will be the landscape for SA properties going forward.

Surprisingly, the number of new coronavirus cases in SA has dropped significantly since a peak in early January. We don’t know when or if a ‘third wave’ will 
arrive or when the general public will receive vaccines but until vaccines are given nationwide, South Africa's recovery will remain sluggish. 

Domestic Equity
Specific stock performers included Anglo American Platinum (+51.6%), Foschini (+20.0%) and Coronation(+26.9%).

Changes over the quarter included buying BHP, Richemont, Sasol and Woolworths. We sold out of AVI and AngloGold Ashanti.

Global Equity
The global component returned 4.8% in ZAR (+4.1% in USD). Specific stock performers were AutoZone (+18.5% in USD) and Home Depot (+15.6%). The fund
also benefited from a huge rally in Viacom into which we sold out of our position before it fell heavily as a result of the collapse and forced selling of a
leveraged family office fund. Other fund changes over the quarter included buying Blackrock and Facebook and selling TJX Companies.

We are still running the portfolio at the maximum global allocation allowed.
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